
Despite continued concerns over the direction of interest rates and a meltdown in the sub-prime mortgage sector, the global debt markets set a new record for issuance in the first 
quarter. Underwriting volume in the global debt capital markets reached US$1.97 trillion for the first three months of 2007, compared to US$1.83 trillion last year at this time - a 7.7% 
increase.  Issuers and underwriters balanced the demand to fund acquisitions and re-finance existing debt with increasingly volatile global markets and calls from investors for favorable 
terms.  Deals in the emerging and high yield markets led the advancers with double digit gains, while the markets for investment grade bonds and securitizations registered only slight 
gains.

For the first three months of 2007, corporate debt issuance comprised 44% 
of overall volume compared to 43% during the first three months of 2006, 
securitizations comprised 35% of overall volume - a slight decrease from last 
year at this time, and agency and sovereign debt accounted for 14% of total 
issuance, down from 16% during the comparable period in 2006.  Issuers 
from the financial sector dominated global debt volume for the first quarter 
with 79% of overall proceeds, up slightly from 77% last year at this time.  
Deals from the Materials and Retail sectors registered the largest percentage 
gains over last year at this time, with volume for the quarter up 124% and 
40%, respectively. Leading the decliners, High Tech deals fell 53% compared 
to last year at this time.

Deal activity in the Americas accounted for almost 50% of global debt 
volume for the first quarter of 2007, compared to 52% in the first quarter of 
last year.  EMEA issuers saw the biggest gains, accounting for 44% of global 
volume, up from 41% last year at this time.  Conversely, new issues from 
Japanese companies declined 16% during the first three months of 2007 
from the year-ago period. 

Citigroup ranked first for global debt underwriting in the first quarter of 2007 with US$188.3 billion largely due to a strong quarter in investment grade bonds and asset-backed 
securitizations.  JP Morgan moved into second place with US$153.1 billion powered by major quarter-over-quarter gains in high yield bonds and mortgage-backed securitizations.  
Deutsche Bank, a perennial leader in the euro-denominated bond markets, took third with US$146.0 billion.  

Quick Links:   Global…4  I  US…7  I  International…11 I  Emerging Markets…14  I  Asia…15  I  Japan…19
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Global Debt Capital Markets by Asset Class
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Global Debt
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Global Debt

Leading Underwriters for the First Quarter 2007Global Scorecard
1/1/2007-3/31/2007
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Banking Composite: Global Debt
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An influx of issuance in the month of March helped the first quarter of 2007 to establish 
itself as the largest quarter on record. With US$272.5 billion in proceeds, the first quarter 
of 2007 bested the previous record, established the second quarter of 2006, by 12.3%, 
and represented a 12.7% increase over the volume raised in the year ago period.

Energy and Power deals contributed to the record activity. Out of the 27 Energy and Power 
deals priced this quarter, 18 priced in March. Proceeds from this sector increased by 63.2% 
compared to proceeds raised in the first quarter of 2006. Other notable sector changes 
included sizable decreases in the High Technology and Industrials sectors, with decreases of 
66.7% and 63.4%, respectively.

US Investment Grade Volume Sets Record l Energy & Power Proceeds Up 63.2% l Real Estate Securitizations Slip
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Banking Composite: US DCM

DCM Bookrunner Industry Composition 
(Excluding Financials)
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The international bond market was slightly more active in the first 
quarter of 2007 as total proceeds increased by 14.4% compared 
with activity in the year ago period. The top five banks accounted for 
38.2% of the total market activity with Citigroup as top bookrunner. 

Issuance denominated in Euros and US$ continued to dominate the
international bond market, accounting for 49.1% and 35.1% of
total issuance, respectively.

Issuers from the United States, United Kingdom, and Germany were 
most active in the first quarter of 2007, accounting for a combined 
47.9% of total issuance. KfW tapped the market more than any 
other issuer, with a total of US$28.3 billion raised in the first three 
months of 2007.

International Bond Market Remains Steady

UK Issuers Dominate the Securitized Market l International Bond Market Increases 14.4% l Citigroup Tops International Bond Rankings

First Quarter 2007  |  Debt Capital Markets  |  Managing Underwriters

International Debt
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Proceeds within the securitized market rose 56.9% over first quarter 2006 totals, continuing the trend of growth within
this sector which began in 2006.

UK issuers dominated the securitized market, representing 52.1% of all issuance. Key deals were the Granite 2007-1
US$12.1 billion offering and the US$11.1 billion Holmes 2007-1 offering. These transactions were the third and fifth
largest securitisations on record, respectively.

Deutsche Bank finished the first quarter of 2007 in the top spot with a 17% market share. The firm's strong
performance was attributed to their involvement on some of the largest deals of the year thus far, including Permanent
Master Issuer, Granite 2007-1, and Brunel Resi Mortgage Plc. Citigroup increased its market share by 6.8 points, moving
into second place after finishing 10th in the same period of 2006.

Securitized Market Still Active

Top Five Currencies for International Bonds
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Total bond issuance in Euros remained relatively flat in 2007, as the €435.7 million raised in
the first quarter represented an increase of 8.5% over 2006 totals. While most sector levels
remained consistent with first quarter 2006 totals, the Euro Sovereign market was notably
down by 35.3% from €40.30 billion to €26.1 billion compared to totals raised from the
year ago period.

4

Rank

Deutsche Bank AG

Bookrunner

Merrill Lynch 86,226.0

Merrill Lynch finished in the number eight position after finishing the same period of 2006
in 17th place. A key driver to this move was the firm's strong performance in the
municipals and financial sectors. JP Morgan also increased its market share by 1.7%,
having bookrun several high profile Euro currency deals, including the €4.1 billion sovereign
issue from France and the €5.5 billion Hellenic Republic issue.

EURO Bonds Activity Flat

First Quarter 2007  |  Debt Capital Markets  |  Managing Underwriters

International Debt
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The March senior note offering by Freeport-McMoRan was the largest high yield bond on 
record. The joint led US$6 billion JP Morgan and Merrill Lynch debt offering along with 
the US$11.5 billion senior secured credit facility financed Freeport’s US$25.8 billion 
acquisition of Phelps Dodge.

3Global High Yield Bonds 
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Asian Securitizations Reach US$1.7 Billion l Hong Kong Dollar Remains Currency of Choice l Deutsche Bank Leads G3 Market

Asian Securitized Bond Volumes Decline by 34.6%

Asian Currency Bond Volumes Slightly Increase
Asian currency denominated issuances raised a total of US$26.2 billion in the first three months of 2007 
compared to US$25 billion in the same period last year. Of this figure, 71.6% was issued by firms in the 
financial industry. The Hong Kong dollar market was still the most preferred currency in the region, accounting 
for 29.3% of the total issuance. South Korean firms remained the most active Asian currency bond issuers, 
their deals represented 20.1% of the overall market.

Mainly driven by the Financial sector, first quarter Asian securitized bond volume (including all Asian G3 and 
local currencies) reached US$1.7 billion from 33 issues - a decrease of 34.6% compared to the year earlier 
period. US dollar-denominated issuance captured 27.7% of the market. Deals backed by Singapore-based 
collateral contributed US$706.8 million to the market.
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Deutsche Bank led the Asian G3 rankings underwriting US$2.8 billion worth of proceeds. 
This figure includes the US dollar-denominated issue of ICICI Bank, the largest G3 bond 
deal so far this year, and the government of Indonesia and Philippines, totaling US$4.5 
billion. Standard Bank topped the all Asian Securitized Bonds (including all Asian G3 and 
local currencies) rankings, with US$477 million. The bank sole-managed the mortgage-
backed bond issued by Singaporean firm Okeanos Investment in January. 

Meanwhile, Standard Chartered topped the all Asian Currency bond rankings with a total 
of US$3.5 billion of business, sole-managing 99 of 104 transactions, during the first quarter 
of 2007. China International Trust came in fourth with US$2.5 billion. This figure solely 
came from the Chinese Yuan-denominated ICBC, the largest non-self-funded Asian 
currency-denominated bond so far this year.
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A total proceeds of AU$28.7 billion was raised from all Australian debt market (excluding self-
funded transactions) during the first quarter of 2007, a drop of 7.4% from the levels seen during 
the same period of 2006. Issuers in the financial  sector were the most active, capturing 74.6% 
of the market.

Borrowers from Australia raised US$23.8 billion from the international bond market in the first 
quarter of 2007, 40% of which were Euro-denominated. The top five deals, consisting of 
Medallion Trust 2007-1G, Crusade Trust No. 1 2007, Challenger 2007-1E RMBS, Progress 2007-
IG, and Telstra Corp, contributed nearly 55% to the total.

Australia Debt
First Quarter 2007  |  Debt Capital Markets  |  Managing Underwriters

All Australian Debt Volumes Weaken

Australian International Bond Volumes Grow
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Australian Debt Volume Slips l International Volume Increases l Deutsche Bank Leads Australian Rankings
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CBA led the Australian debt rankings (excluding self-funded transactions) after the first 
three months of 2007, underwriting AU$5.7 billion of bonds. This figure includes all 
Australian dollar-denominated MBS tranches of Medallion Trust Series 2007-1G totaling 
AU$2.5 billion. Macquarie topped the Australian domestic securitisation league tables, 
managing AU$1.8 billion worth of transactions. The bank priced the largest domestic bond, 
which was issued by Smart Series 2007-1, in March. Meanwhile, Deutsche led the way in 
terms of Australian international bond underwriting with US$4.1 billion of league table 
credits. This includes all US dollar and Euro-denominated tranches of Medallion Trust Series 
2007-1G, which the bank co-managed with Credit Suisse and Societe Generale.

All Australian Debt (ex self-funded) (AJ3a)
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CBA, Macquarie, Deutsche Lead Australian Rankings
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Change in the Japanese Corporate Bond Market
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Daiwa and Mizuho Dominate All Japanese Domestic Corporate Bonds

The Financials industry continued to be the most active sector within the Japanese corporate bond 
market in terms of both proceeds and issuance. The sectors with the notable increased activity, 
however, were the Materials and Energy & Power sectors. Proceeds within each sector nearly 
doubled compared to proceeds raised from the year ago period. Sectors that experienced a decline 
in activity were the High Technology and Consumer Products & Services sectors.
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Daiwa and Mizuho Account for 63.2% of the Domestic Japanese Market l Energy & Power and Materials Industries Nearly Double
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All Bonds in Yen Imputed Fees
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Bookrunner US$m Rank Share Deals Rank Share Mkt. Share
Daiwa Securities SMBC 22.2 1 18.6 89 5 10.9 7.7
Mizuho Financial Group 18.7 2 15.6 97 4 11.3 4.3
Mitsubishi UFJ Financial Group 11.4 3 9.5 73 1 23.8 -14.3
Nomura 10.0 4 8.4 65 3 12.1 -3.7
Morgan Stanley 8.4 5 7.0 27 10 2.4 4.6
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Source: Thomson Financial/Freeman & Co.

All Japanese domestic corporate bond activity increased by 24.1% to US$15.0 billion in the first 
quarter of 2007 compared to totals from the same period last year. Issuance also rose from 79 to 97. 
Daiwa  Securities SMBC (Daiwa) and Mizuho Financial Group dominated the market with combined 
activity accounting for 63.2% share of the market. Mizuho placed second with a market high of 36 
deals totaling US$4.5 billion.  
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Long term league tables exclude deals with a minimum life of less than 1.5 years (or 18 months), except for Asian local currency 
denominated bonds and all securitized tranches, which require a minimum life of more than 360 days. Minimum life defined as the 
difference between the settlement date and the earliest maturity date or first call/put option.
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US marketplace league tables include US dollar denominated domestic, Yankee, Global and Euro/144a bond and preferred stock 
transactions. Global bond league tables include domestic, foreign, Global, Euromarket and Euro/144a bond and preferred stock 
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surviving/parent firm.

If you would like to participate in the 
submission process, receive quarterly 
press releases, or have questions 
about our full league table criteria 
please contact: Transactions must be received within 5 business days of pricing. (Rule 144a transactions sold exclusively in the US market, MBS, 
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Thomson Financial is a US$1.9 bn provider of 
information and technology solutions to the 
worldwide financial community.  Through the 
widest range of products and services in the 
industry, Thomson Financial helps clients in more 
than 70 countries make better decisions, be more 
productive and achieve superior results.

About Thomson Financial

Thomson SDC

Thomson Extel

Thomson ONE is a revolutionary desktop solution that combines real-time market data and news with authoritative content from
industry leading sources. Critical information that previously needed to be co-ordinated and collected from internal and external
sources is now at your finger tips in a remarkably easy-to-use format.

Receive only relevant information through tailored pages for 
user workflow.

With revenues of US$8.52 bn, The Thomson 
Corporation lists its common shares on the New 
York and Toronto stock exchanges (NYSE: TOC; 
TSX: TOC).

And many more…

Thomson ONE's open framework puts you in control of your workflow. View content sets from disparate databases side by side for
over 60,000 domestic and global companies. You have the flexibility to integrate your own proprietary or other third party
information. Simply select the content you’d like to view and designate how and where you want it to be displayed on your pages.

Low cost integration - reducing overall market data costs by 
minimizing infrastructure overhead and leveraging existing 
contracts. 

Desktop Delivery—the first fully integrated product for the 
investment banking community.

Unsurpassed Functionality

One Solution. One Framework

Comprehensive Content
Thomson ONE Investment Banking offers you quick and easy access to quotes, earnings estimates, financial fundamentals,
market moving news, transaction data, corporate filings, ownership profiles and research from industry leading sources:

Thomson I/B/E/S

Customize the type of content you want to receive by choosing 
only data that is relevant to your workflow.

Design your own layout for a personalized view of content and 
functional components.

Unmatched Benefits

To replicate any of the graphs or figures 
displayed in this review, please contact our 
Capital Markets Consulting Team at:
CTSROnCall@thomson.com

Thomson Financial is part of The Thomson 
Corporation (www.thomson.com), a global leader 
in providing integrated information solutions to 
more than 20 million business and professional 
customers in the fields of law, tax, accounting, 
financial services, higher education, reference 
information, corporate e-learning and assessment, 
scientific research and healthcare.

Thomson First Call Earnings Data

Search across multiple databases simultaneously to receive the 
most in-depth and up-to-date information available.

View streaming market data allowing you to stay on top of 
market conditions.

Thomson Investext

Open Framework

Global real-time and/or delayed market data

Thomson Worldscope
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